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(57) Abstract: Systems and methods for monitoring and controlling water consumption in a water-based system are disclosed using 
one or more sensors for generating signals indicative of the operation thereof. One or more interface modules are provided as breaker 
circuits for receiving the generated signals, and a fluid control device is operable for limiting the water consumption^ motherboard 
receives the interface modules and provides communication therebetween for information processing Signals fiom the vanous 
sensors are supplied to a controller, which provides signals to status indicator, and also operates to provide alannsignals vianetwork 
interfaces to remote locations and to operate an alarm. In an alternate embodiment, a water monitoring system is designed to shut off 
the water supply to the water device and to shut off eitherthe electrical supply or the gas supply to the heaUng unit of the water device 
in response to sensing a malfunction through one or mote of a number of different sensed parameters. These parameter include a 
water leak detector located beneath the water device, a water level float sensor, a temperature sensor to sense excess temperature, 
and a pressure sensor located in line. 
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system and method for controling water consumption 

This application claims priority to U.S. Utility Application Serial No. 10/252.350 

filed 23 September 2002. 

p^r^K^pni iMr> OF THF INVENTION: 

1. Field of the Invention 

The p^sent invention relates to the fluid consumption systems in the home and 
commeroia. environments. Mo,e parUouiarly, the invention reiates to automated 
controls and monitoring of such water-based systems employing methods for 
detecting, communicating and preventing operational failures. 

2. Description of the Related Art 

There are various water-consuming fixtures, appliances, and systems in both 
residential and commercial installations. Typical water-based systems include sinks, 
toilets, dishwashere, washing machines, water heaters, lawn sprinklers, swimming 
pools and the like. For example, hot water tanks Include a heating element located 
at the bottom of the tank, with a hot water outlet pipe and a mak^p water inlet pipe 
connected through the lop of the tank. In water tanks a them,ostat . generally 
included for setting the desired temperature of the hot water withdrawn from the 
tank, and typically a blow-out ouUet is connected threugh a pressure relief valve to 
allow hot air, steam and hot water to be removed from the tank through the relief 
vaK,e When the pressure exceeds the setting of the relief valve. The relief valve may 

be periodically operated for relatively short Intervals during the nom»l operation of 
. tt,e hot water tank. This allows bubbling steam and water to pass through tire relief 

valve for discharge. Once the pressure drops below the setting of the relief valve, it 

turns off and nomial operation of tire hot water tank resumes. 



wo 2004/026708 PCT/DS2003/029905 

After a period of time, however, mineral deposit buildup and corrosion 
frequently take place in relief valves and the like, as a result of these periodic 
operations. In time, such corrosion or scale build up may impair operation. When 
this occurs, the possibility of a catastrophic failure exists. In addition to the 
5 possibility of high pressure explosions taking place in water tanks, other conditions 
can also lead to significant damage to the surrounding structure. As hot water tanks 
age. frequently they develop leaks, or leaks develop in the water inlet pipe or hot 
water outlet pipe to the tank. If such leaks go undetected, water damage from the 
leak to the surrounding building structure results. 
10 U.S. Patent No. 5.240,022 to Franklin discloses a sensor system, utilized in 

conjunction with hot water tanks designed to shut off the water supply in response to 
the detection of water leaks. In addition, the Franklin patent includes multiple 
parallel-operated sensors, operating through an electronic control system, to either 
turn off the main water supply or individual water supplies to different appliances. 

15 such as the hot water heater tank. 

The U.S. Patent No. 3.154,248 to Fulton discloses a temperature control relief 
valve operating in conjunction with an over heating/pressure relief sensor to remove 
or disconnect the heat source from a hot water tank when excess temperature is 
sensed. The temperature sensor of U.S. Patent 4.381.075 to Cargill et al. is 

20 designed to be either the primary control or a backup control with the pressure relief 
valve. Three other United States patents, to Lenoir No. 5.632.302; Salvucci 
No. 6.084.520; and Zeke No. 6.276.309. all disclose safety systems for use in 
conjunction with a hot water tank. The systems of these patents all include sensors 
which operate in response to leaked water to close the water supply valve to the hot 

25 water tank. The systems disclosed in the Salvucci and Zeke patents also employ the 
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sensing of leaked water to shut off either the gas supply or the electrical supply to 
the hot water tank, thereby removing the heat source as well as the supply water to 
the hot water tank. The U.S. Patent No. 3,961 ,156 to Patton utilizes sensing of the 
operation of the standard pressure relief valve of a hot water tank to also operate a 

5 microswitch to break the circuit to the heating element of the hot water tank. 

While the various systems disclosed in the prior art patents discussed above 
function to sense potential malfunctioning of a hot water tank to either tum off the 
water supply, the energy supply, or both, to prevent further damage, none of the 
systems disclosed in these patents are directed to a safety system for monitoring 

10 potentially damaging pressure increases in the hot water tank in the event that the 
pressure relief valve malfunctions. This potential condition, however, is one which is 
capable of producing catastrophic damage to the structure in the vicinity of the hot 
water tank. 

An improved water sensor unit would be desirable wherein a plurality of 
IS water-related appliances or equipment can be simultaneously monitored and, in the 
event of sensing water with respect to any one of the several items being monitored, 
appropriate action is taken, such as shutting off the power to the unit and 
simultaneously shutting off the water supply to that particular unit. 

U.S. Patent No. 5,428,347 to Baron shows a water monitoring system with 
20 minimal expansion and protection capabilities. The input and outputs (I/O) offered 
by the system limit the number of water appliances individually protected. The 
Barron device was designed such that a normal installation would use a single 
control unit. The number and types of inputs suggest it was designed primarily to 
protect a single water heater, and to act as an external control unit for an air 
23 conditioner. A number of auxiliary devices could be protected using an auxiliary 
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water sensor input. Outputs provide for control of a hot water solenoid, a cold water 
solenoid, three alarm signals for external buzzers or bells and an optional external 
air conditioner control unit. This requires that the unit control be a single standard 
24vac water control valve for the main hot water in feed and the main cold water in 

5 feed line. Thus, it can cut off the power to the unit that tripped the alarm. No matter 
which sensor is triggered, it appears the unit can only cut off the main water in feed 
line(s) to the home and can only remove power from the unit plugged in to it. 
However, the unit does not have a one-to-one correspondence between a sensor 
and a control valve. The valve control outputs are wired such that if any one of the 

10 units sense a water leak, it could close the valves. 

It is desirable to provide a water consumption monitoring system which 
overcomes the disadvantages of the prior art, which is capable of monitoring one or 
more water consumption parameters of water-based systems that may be installed 
with an after-market add on, or which may be incorporated into original equipment, 

15 and which further includes the capability of remote monitoring of branches or areas 
of the water-based systems. 

SUMMARY OF THE INVENTION: 

The invention is designed to monitor and control the daily water consumption 
flow of all water-based systems in the home or commercial business. These include, 

20 for example, water heater, sinks, toilets, dishwashers and clothes washer, swimming 
pool and lawn sprinklers. The invention includes one or more electrical circuit 
interface modules In an electrical panel, or motherboard, and each interface module 
"protects" a branch or area of the home or business from electrical overload or 
malfunction. The interface module motherboard also "protects" a branch or area of 

25 the home or business. The electrical interface module offers protection from 
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electrical malfunction and protection from water/liquid based overloads or 
malfunctions. 

A motherboard design includes single or dual microcontrollers, user interface, 
USB port for Web/network Interface, video interface, and provisions for up to sixteen 

5 interface modules. One interface module acts as a main shut off valve and controls 
flow meter expansion connectors, power supply, sealed lead-acid battery backup 
with charger. Modular in design, the interface module is based on two separate 
printed circuit boards (PCBs). Up to sixteen interface modules are plugged into the 
motherboard. Each interface module is connected to one or more water leak 

10 sensors that detect water leaks or levels, and a control valve used to control the 
associated water in feed. When an interface module is used as a water leak sensor, 
it is attached to the water heater and connected to an interface module. A cutoff 
valve is attached to the water in feed of the water heater and connected to the same 
interface module. The motherboard microcontroller monitors the water leak sensor. 

15 If the microcontroller detects a leak. It closes the control valve and issues an alami. 
An interface module can also be used to monitor the level of water in such items as a 
swimming pool. A water level detector is attached to the swimming pool along with a 
control valve that controls the water in feed to the pool. When the microcontroller 
detects a low level condition, it opens the In control valve and adds water to the pool 

20 until the level is nonnal. Each interface module can operate with direct wire 
connection, to the N/O or N/C valve and sensor. Individual interface modules can 
also transmit or receive wireless data, between the valve and sensor directly to the 
interface module. The interface modules can also be operated in a timed mode or 
sensor mode. This allows the user to set multiple on/off times for the control valves. 

25 This allows the system to control a lawn sprinkler on and off at any given time. 
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The interface module system motherboard and control panel is a web 
appliance. It includes a standard 10-mega-byte Ethemet TCP/IP connection. This 
allows it to be connected to either a local area network (LAN) or a wide area network 
(WAN) such as the World Wide Web. The web connection Is used for configuring 
5 the interface module system via a remote PC connected to the same network (LAN 
or WAN). It is also used to communicate alarm warnings to those parties of interest 
via standard simple mail transfer protocol (SMTP) e-mail. Alarm e-mails can be sent 
to multiple addresses such as the home, homeowner's office, a cell phone, or even 
the plumber. 

10 The interface module system also has the capability to host a web page on 

the Internet. This allows the owner or security service to monitor the status of all 
water facilities in a home or business remotely. The web page can be configured to 
provide remote operation and control. That Is, remote commands can be issued by 
clicking controls on the web page. As an example, the owner of a home could shut 

15 off the main water feed remotely. 

The interface module supports a video uplink. It provides sixteen standard 
RCA video input connectore, one for each interface module. Small low cost video 
cameras can be plugged in and aligned to show a picture of each water appliance. 
The alami e-mail can be setup to include a .jpg video image as an attachment. The 

20 picture can be used without the network interface. The motherboard provides a 
graphic vacuum florescent display (VFD) and a keypad. The display and keypad can 
be used to setup, configure, and operate the system even during power failures. A 
sealed lead-acid battery provides power for the system during power failure. The 
motherboard includes an onboard buzzer to signal alarm conditions. In addition, it 

6 
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provides a connection for one or more external alami buzzers. These can be 
located around the home or business. 

It is another object of this Invention to provide a water monitoring system 
which turns off the water supply and the energy supply to a water appliance or 
5 system upon the sensing of one or more parameters of operation of the water 
appliance or system. It is an additional object of this invention to provide a 
monitoring system for sensing excess pressure in a water appliance or system to 
shut off the water supply to the appliance or system and to shut off the energy supply 
to it. 

,0 It is a further object of this invention to provide a monitoring system including 

a pressure sensor located to sense the pressure variations of the water appliance or 
system without water flow through the pressure sensor to provide an output for 
shutting off the water supply and/or the energy supply to the heating unit of the water 
appliance or system when excess pressure is sensed. 

15 Briefly summarized, the present invention relates to systems and methods for 

monitoring and controlling water consumption using one or more sensors in a water- 
based system for generating signals indicative of the operation thereof. One or more 
interface modules are provided as breaker circuits for receiving the generated 
signals, and a fluid control device is operable for limiting the water consumption. A 

20 motherboard receives the interface modules and provides communication there 
between for information processing. Signals from the various sensors are supplied 
to a controller, which provides signals to status indicators, and also operates to 
provide alarm signals via network Interfaces to remote locations and to operate an 
alarm. In an alternate embodiment a monitoring system is designed to shut off the 

25 water supply to a water appliance or system and to shut off either the electrical 
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supply or the gas supply to the heating unit of the water appliance or system in 
response to sensing of malfunction of one or more of a number of different sensed 
parameters. These parameters include a water leak detector located beneath the 
water appliance, a water level float sensor, a temperature sensor to sense excess 
temperature, and a pressure sensor located in line. 

In accordance with one embodiment of the invention, a monitoring system 
having an input water supply, an output water line and a source of heat energy Is 
provided. The system includes a pressure sensor connected to sense the pressure 
inside the appliance or system and provide an output signal when the sensed 
pressure exceeds a predetemiined threshold. Additional sensors also may be 
provided to respond to one or more additional operating parameters of the appliance 
or system, including excess temperature, water level, and water leaks to provide 
additional output signals whenever a senses parameter reaches a predetemnined 
threshold. A valve is located in the input water supply. A control for disconnecting 
the source of heat energy from the water appliance or system is also provided. A 
controller is coupled to receive output signals from the pressure sensor and the 
additional parameter sensors, if any, and operates in response to an output signal 
from a sensor to close the valve in the water supply line, and to cause the source of 
heat energy to be disconnected from the water appliance or system. 

BRIEF DESCRIPTION OF THE DRAWINGS : 

Figure 1A is a block diagram of a first embodiment of the invention; 

Figure 1B is a block diagram of a second embodiment of the invention; 

Figure 2 is a detail of a portion of the embodiment shown in Figure 1 A; 

Figures 3A and 38 together comprise a more detailed circuit block diagram of 
the first embodiment of the invention; 
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Figure 4 is a schematic diagram showing circuitry for an interface module for 
the embodiment shown in Figure 1B. providing breaker circuitry that monitors and 
controls water consumption in accordance with the invention; 

Figures shows the interface module motherboard including master-slave 

5 microcontrollers; 

Figures 6A, B, C and D show eight (8) additional slave microcontrollers 

provided on the motherboard of Figure 5; 

Figure 7 Is a schematic diagram showing alarm enunciation devices used for 
indicating alann conditions and the like; 
10 Figures 8 and 9 show power and battery backup circuitry, respectively, for the 

monitoring and controlling circuitry of the described system; 

Figure 10 shows the interface module "breaker" housing for the circuity of 
Figure 4, providing breaker circuitry that monitors and controls water consumption in 
accordance with the invention; and 
15 Figure 11 shows the panel housing for the motherboard of Figure 5 to receive 

a plurality of interface modules. 

DETAILED DESCRIPTION OF THE PREFERRED EMBODIMENTS : 
Reference now should be made to the drawings, in which the same reference 
numbers are used throughout the different figures to designate the same or similar 
20 components. Figures 1A and B are block diagrams of water monitoring systems 
providing comprehensive monitoring of various alarm conditions representative of 
malfunctioning parameters in water-based systems and the like. In addition, the 
system of Figure 1A operates in response to a water appliance or system 
malfunction to tum off the input water supply and to disconnect the energy source 
25 supplying heat to the water appliance or system when such a malfunction occurs. 

9 
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In the monitoring system shown in Figure 1A. a hot water tank 10, which may 
be of any conventional type, is illustrated. The hot water tank 10 may be heated 
either by a gas supply or an electric supply. The system operates in the same 
manner, irrespective of which type of heat source is employed for the hot water tank 
5 10. Inlet or make-up water for the hot water tank 10 is supplied through an inlet 
supply pipe 12 through an electrically operated valve 14, from a water inlet pipe 16. 
The heating energy is supplied, either through a gas pipe or through electrical lines 
18, through a gas shut-off valve 20 (or alternatively, an electric power switch 20), 
with gas/electric power input being supplied through a gas pipe 22 (or suitable 

10 electrical leads). 

Hot water produced by the tank is supplied to a water output pipe 24 In a 
conventional manner. The final portions of the hot water tank system include a blow- 
out pipe or outlet 26, which is connected to a conventional pressure relief valve 28, 
designed to relieve pressure in the tank 10 when the internal tank pressure exceeds 

15 a predetemilned amount. Such a blow-out outlet 26 and relief valve 28 are 
conventional. 

In the remainder of the system shown in Figure 1A, various parameter 
sensors are connected to a central controller 30 for providing indicia representative 
of the operating condition of the water tank, and for sensing different parameters of 

20 the operation of the water tank 10. If the parameters either exceed some pre- 
established threshold or indicate a condition which is indicative of a failure of the hot 
water tank 10, a signal is sent to the controller 30, which then operates to provide 
outputs indicative of the status of the water tank operation, and, in addition, operates 
to turn off the water supply to the tank and turn off the source of heat energy to the 

25 tank 10. 

10 
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Thus, the sensors 32. 34, 36 and 38 all supply 8 independent malfunction signals, 
depending upon the parameter being sensed, to the controller 30 to cause it to 
operate whenever one of the hot water tank malfunctions occurs. 

Ideally, the pressure sensor 38 is selected to provide a signal to the controller 
30 at a pressure slightly above the pressure which normally would operate the relief 
valve 28 for the hot water tanl< 10. Thus, the safety system operates prior to a 
condition which causes the relief valve 28 to operate. 

The controller 30 is supplied with operating power from a suitable power 
supply 52, supplied with input from an altemating current input 50. The power 
supply 52 is shown in Figure 1A as supplying positive and negative DC power over 
lines 54 and 56. respectively. It should be noted, however, that DC power levels at 
other voltage levels also may be obtained from the power supply 52 for operating 
various electronic circuits and sub-circuits through the controller 30. Operating 
power also is supplied, as indicated in Figure 1 A, over the positive DC power lead 54 
to an LED status indicator 60. The LED status indicator 60 has at least two output 
status lights in the form of LED lamps 62 and 64 located in a convenient location for 
a home owner or maintenance person to obtain a quick visual check of the status of 
the hot water heater 10. Under normal conditions, with no outputs from any of the 
sensors 32, 34. 36 and 38, the controller 30 sends a signal to the LED status 
indicator 60 to illuminate a green LED light 62. In the event that anyone or more of 
the sensors should supply an alami signal to the controller 30, a signal is sent from 
the controller 30 to the LED status indicator 60 to turn off the green LED 62 and to 
illuminate a red LED 64. This indicates to a person checking on the water heater 10, 
either at the location of the water heater 10 or at a remote location where the LED 
status indicator 60 may be located, the operating condition of the water heater 10. 
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If an alarm condition occurs, the controller 30 also sends signals to the 
electric shut-off valve 14 to turn off the water supply through the inlet pipe 16, and a 
signal to the gas/electric shut-off valve switch 20 to turn off the supply of gas or 
electricity to the heating element of the water heater 10. Consequently, no water is 
supplied to the water tank 10 and the source of heat is removed, thereby 
establishing as safe as possible a condition for the environment around the hot water 
heater 10 whenever an alamn condition exists. 

At the same time, the controller 30 also may operate one or more alarms 66, 
which may be local or remote audible or visual alarms, and in addition, may provide, 
by way of a modem 68 to phone jacks 70, an automatically dialed alarm signal to a 
pre-established connection. In this manner, it is possible for a person at a remote 
location to have a call forwarded from the controller 30 indicative of the presence of 
shut down of the hot water tank 10 coupled with a message indicative of either an 
alann condition in general, or a specific message tailored to the particular alami 
condition which was sensed by the controller 30 in response to the one or more of 
the sensors 32, 34, 36 and 38 which created the alamn in the first place. 

Figure 1 B shows a second embodiment block diagram for monitoring and 
controlling water consumption in a water-based system. 

The interface module system includes two basic circuit modules. The first 
module is referred to as the interface module. The interface module is a stand- 
alone, plug-in version which can, but does not need to, plug into the second module, 
an expansion board known as the interface module motherboard. The inputs and 
outputs of the plug-in version are monitored/controlled by a microcontroller on the 
interface module motherboard. Power for the plug-in version is provided by either a 



13 



wo 2004/026708 PCT/US2003/029905 

wall outlet (if stand alone) or by the power supplies found on the interface module 
motherboard (if plugged into it). 

Figure 2 is directed to a diagrammatic indication of a modification of the 
connections to a standard hot water heater, which are employed for providing inputs 

5 to the temperature sensor 36 and the pressure sensor 38 in a manner which are not 
subject to the corrosive effects of water flow in the blow-out pipe 36. As mentioned 
previously, the pressure relief valve 28 of most hot water tanks undergoes periodic 
operation during the course of the operation of the hot water tanks 10. This 
particularly may occur when the hot water tank 10 becomes aged. In any event, 

10 when repeated discharge occurs of bubbling water and steam of sufficient pressure 
to open the pressure relief valve 28, the hard water, scale and other corrosive effects 
of the water flow through the pressure relief valve 28 over a period of time may 
cause the relief valve 28 to become sufficiently corroded, as described previously, so 
that it may not work; or it may require pressure in excess of the designed pressure to 

15 operate it. To safely and repeatedly, if necessary, sense excess pressure without 
subjecting the pressure sensor to the con-osive effects of escaping water or steam, 
the pipe 26 supplying a connection to the relief valve 28 is fabricated with a generally 
"X" shaped coupler, as shown in Figure 2. The coupler includes the portion 26 which 
is connected to the blow-out outlet of the hot water heater. The blow-out relief valve 

20 28 is screwed into the opposite end in a normal manner. 

On opposite sides of the pipe 26 and extending outwarclly at a 90° angle to 
the central axis between the outlet 26 and the blow-out relief valve 28, are a pair of 
outlets 40 and 42. The outlet 40 has a temperature sensor element 36A threaded 
onto it which includes a bi-metallic operator. This bimetallic operator normally is not 

25 in contact with the electrical inlet leads of the sensor 36A. When temperature in 

14 
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excess of what is considered to be a safe amount by the manufacturer of the hot 
water tank 10 is reached, the bimetallic element in the temperature sensor 36A pops 
or is moved to the left, as viewed In Figure 2, to bridge the electrical contacts and to 
provide an output warning signal of excess temperature to the controller 30 for 
operating the system as described previously. It should be noted that once the 
temperature sensor 36A has been operated by an excess temperature, it typically 
must be replaced with a new sensor, since the bimetallic element has been moved 
from the position shown in Figure 2 to an operating position, described previously. 
Generally, such sensors are not re-settable. 

On the right-hand side of the fitting shown in Figure 2 Is a pressure sensor 38. 
The pressure sensor element 38A is threaded onto or othenwise secured to the ami 
42 of the fitting shown in Figure 2. The sensor 38A includes a pressure activated 
plunger which is indicated as spring-loaded toward the left of the sensor 38A shown 
in Figure 2. When pressure in excess of the designed 12 parameters of the pressure 
sensor 38A is reached, the pressure within the pipe 26/42 forces the sealed 
diaphragm of the sensor element 38A toward the right to bridge the electrical contact 
shown to then provide an output signal to the controller 30. When the excess 
pressure condition terminates, the element 38A returns to the position shown in 
Figure 2, and the alarni indication Is removed. 

Figures 3A and 3B are a diagrammatic circuit diagram of the microcontroller 
30 and various other connections to that microcontroller for responding to the various 
sensed parameters which are shown in the block diagram of Figure 1. The 
microcontroller 30 is supplied with power from the power supply 52, as indicated 
previously. The power supply 52 includes some or all of the different voltages shown 
in Figure 3A. namely +12VDC, -12VDC, +3.3VDC, and +5VDC. These are typical 



1 



15 



wo 2004/026708 PCT/US2003/029905 

operating voltages for various integrated circuits and are employed In a preferred 
embodiment of the invention to operate the different sensors 32, 34, 36 and 38, as 
well as other elements of the system. Some of these voltages are supplied through 
the microcontroller 30, and others are obtained directly from the power supply 52. 
The manner in which this is done is conventional, and for that reason, all of the 
various circuit interconnections have not been shown in Figures 3A/3B. 

In the event a power failure should occur, the power supply 52 also is coupled 
with a backup battery input shown at 82 in Figure 3A. A universal battery charger 
operated in conjunction with the microcontroller 30 and the power supply 52 is 
employed, so that in the event there is a failure of the alternating cun^ent input at 50, 
the battery input at 82 continues to operate through the power supply 52 to the 
microcontroller 30 and other circuit components to maintain operation of the system. 

The sensor circuits 32, 34, 36B and 38B are illustrated diagrammatically in 
Figure 3B. All of these sensors include identical circuitry, operated in response to 
the respective sensed condition to supply an output signal to the controller 30. 
Consequently, it is possible to operate the system with a sensing of all of the various 
parameters which have been described in conjunction with Figure 1 , or less than ail 
of them. Whichever system is employed, however, the overall operation with respect 
to the manner in which the signal is supplied from the sensor to the controller 30 is 
the same. Each of the sensors 32, 34, 36B and 38B includes a circuit for sensing 
the interconnection of contacts, such as the contacts described above in conjunction 
with the leak sensor 32, or with the temperature activated switch 36A, or the power 
sensor element 38A to supply a signal to the integrated circuit sensor block 32, 34, 
36B or 38B. If not all of the sensors shown in Figure 1 are employed, the 
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appropriate one or more of them may be eliminated. The operation of the remainder 
of the system, however, is unchanged from that described above. 

The LED status indicator 60 also maybe operated in conjunction with a user 
interface reset 110, as shown in Figure 3A. Typically, the reset includes a reset 
switch (not shown), which will provide a signal through the controller 30 to re-open 
the water supply valve 14 and to re-open the gas/electric valve or switch 20 for the 
heat source of the water tank 10. The user reset also will operate through the 
microcontroller 30 to reset the LED status indicator lamps to turn on the green lamp 
62 and to turn off the red lamp 64. As Indicated previously, however, if a 
temperature sensor bi-metallic switch of the type shown in Figure 2 is employed, it 
also is necessary to replace the bi-metallic sensor or the alarm condition sensed by 
the controller 30 will continue to persist, leaving the system in its alann state of 
operation. 

As shown in Figure 3A, the system also may employ video cameras with built- 
in sound chips 90, 92, 94 and 96 directed at the water heater or the area surrounding 
the water heater for providing a monitoring signal to the controller 30 whenever the 
alarm condition sensed by the microcontroller 30 is reached. Camera 90 (No. 1), for 
example, could be directed to the area beneath the hot water tank to provide a visual 
and audible indication of a water leak. Others of the cameras may be directed to 
different regions around the water tank, or in the room in which it is located, to 
provide a visual and audible output indicative of whatever area is being scanned by 
that particular camera. Normally, the cameras 90, 92, 94 and 96 are not tumed on. 
Whenever an alarni condition is sensed by the microcontroller 30, a signal is 
supplied to the cameras from the microcontroller 30, through a video multiplexer 100. 
to turn them on, or turn on the one associated with the particular alarm condition 
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sensed by the microcontroller, depending upon the programming of the 
microcontroller 30. The video multiplexer 100 also supplies signals through a video 
amplifier 102 to a digitizer 104 coupled to the microcontroller 30, which then receives 
the sound and video signals from the camera (or cameras) out of the group of 
cameras 90, 92. 94 and 96 which has been turned on by the microcontroller 30. The 
signals from the cameras then are supplied to a video S-RAM 106 for storing the 
signals temporarily. The video signals may be sent from the microcontroller 30 
through a 56K modem 68 to the phone jack 70 in the manner described previously 
for supplying telephone signals from the modem 68 through the phone jack 70. 

The interface module system includes two basic circuit modules. The first 
module is referred to as the interface module or "breaker" as shown in Figures 4 and 
10 discussed below. The interface module is designed to plug into the second 
module, an expansion board known as the interface module motherboard or circuit 
panel as shown in Figures 5 and 11 discussed below. The interface module circuitry 
is identical on both versions. The second embodiment of Figure IB is accomplished 
using modular computer aided design (CAD) and modular computer aided 
manufacturing (CAM) design concepts. While the circuitry is identical, selective 
loading or placing of groups of parts (modules) on the printed circuit board (PCB) 
varies from version to version during manufacturing. As an example, the stand- 
alone version includes a radio frequency transceiver allowing wireless 
communications with the interface module motherboard. It is included, or CADed in 
the design of the stand-alone version circuit board, but is not CADed (or added) on 
the plug-in version. The circuitry for the input sensor on both versions supports three 
different types of input sensors: 1) a 24vdc digital sensor 2) a 5vdc digital sensor 
3) an analog input voltage sensor. Many types of sensors are supported including 
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leak detectors, flow (volume) sensors, pressure sensors, tenmpature sensor and 
level detectors. The color of interface modules molded housing reveals the 
functionality. While the PCB is the same for each, using modular CAM techniques, 
the circuitry for each type of input circuit is selectively loaded (installed or placed) on 
the circuit board as required for each interface module type. 

In both versions of the interface module, the output is provided by a single 
pole double throw (SPOT) relay. The off state of the interface module can be jumper 
configured for nonnally open or nonnally closed. An interface module configured to 
detect leaks would use the nomnally open (N.O.) configuration, and close the relay 
(valve) during an alami condition (leak detected). An interface module configured to 
control a lawn sprinkler would be normally closed, opening at a scheduled time to 
apply water, and closed after a programmed time period or volume had been 
applied. Likewise, wherein the water-based system includes a tank-less toilet, 
measurement and control of the water may be metered with a normally closed (N.O.) 
valve configuration, opening to apply water and closing thereafter for a programmed 
time period or volume directed through the tank-less toilet system. 

The major difference between the stand-alone version of the interface module 
and the plug-in interface module is the stand-alone version includes an onboard 
microcontroller and power supply. This allows it to operate without the support 
provided by the interface module motherboard. The plug-in version does not include 
either the microcontroller or a power supply. The inputs and outputs of the plug-in 
version are monitored/controlled by a microcontroller on the interface module 
motherboard. Power for the plug-in version is provided by the power supplies found 
on the interface module motherboard. 
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To provide consistency and fanriiliarity, the design of the interface module 
motherboard resembles an electrical circuit interface module electrical panel found in 
a home or business as shown in Figure 11. Each electrical circuit interface module 
(see Figure 10) in an electrical panel "protects" a branch or area of the home or 
business from electrical overload or malfunction. The Interface module motherboard 
also "protects" a branch or area of the home or business. The electrical interface 
module offers protection from electrical malfunction, and the interface module 
provides protection from water/liquid based overloads or malfunctions. 

The layout of the interface module motherboard is much more sophisticated 
than that found in an electrical interface module panel. The top of the panel is 
provided with a 256 x 64 dot matrix blue vacuum florescent display (VFD) 
surrounded by a number of keys (fonming a keypad), the sum of which provide a 
user interface. The user Interface allows the user to configure and control many of 
the functions and options available on the interface module motherboard. Below the 
display are two rows of eight interface modules. Wires to the inputs and outputs for 
each interface module run out of the bottom of the unit to the appropriate sensor or 
valve. 

The interface module provides for virtually unlimited system expansion of the 
number of devices protected. The initial interface module motherboard (known as 
the master motherboard) provides protection for up to sixteen devices, appliances or 
systems. Some devices may require two or more interface modules for full 
protection. As an example, if the protected device has both hot and cold water in 
feeds, two interface modules would be required to protect the device. Additional 
expansion is accomplished by simply adding additional interface module expansion 
motherboards (known as slave motherboards) to the system. 
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Each expansion motherboard provides protection for up to sixteen additional 
devices. Up to 100 slave motherboards may be added to an interface module 
system. A maximum of 1600 devices can be protected per interface module system. 
The master motherboard communicates with and controls slave motherboards via a 

5 private controller area network (CAN) bus. Multiple interface module systems may 
be connected via a local area network connection. This gives the interface module 
system a 1 to N con-espondence. That is, a single sensor can determine the action 
of N number of valves. The simplest example is a device with both hot and cold 
water in feeds. One sensor can control the two valves needed to stop water flow to 

10 that device. 

The interface module system is based on state of the art microcontrollers, 
which are in fact complete computers on a chip, or system(s) on a chip (SoC). The 
microcontroller is completely programmable, allowing new features and functionality 
to be added at any time, in the field via the Internet. When this feature is combined 

15 with the hardware expansion capabilities described previously, the system has 
virtually unlimited expansion capability. 

A graphic user interface (GUI) provides operational information to the user. 
The display presents real-time display of system status, alarm conditions, 
configuration options, network (web) status, and power status. The status of each 

20 interface module is displayed for a set period of time, one after the other. As an 
example, if the display time is set for one second, then the status of each interface 
module is displayed for one second before moving on to the next interface module in 
line. The user interface also provides a number of keys, allowing the user to set the 
configuration and operation of each interface module, as well as various operational 

25 parameters of the interface module motherboard. Other display options allow 
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viewing of the status of various interface module parameters for all sixteen interface 
modules in a system in a single graphic screen fomnat. Accordingly, the malfunction 
of, e.g., a valve coll or the like, will be infonned through the interface module of the 
system. The graphical user interface thus indicates, for example, when the blowout 
valve in the hot water tank is inoperable, to permit the user to replace the failed valve 
rather than the entire water tank. The reason for the water tank failure would be 
indicated separately, for instance, from identifying leaks and the like, which would 
require replacement of the tank itself. 

The interface module provides a TCP/IP based 10Base-T Ethemet interface. 
This interface by default supports DCHP protocol for dynamic IP addressing. An 
interface module master may be connected to either a local area network (LAN, a 
private network found in the home or company) or a WAN (Wide Area network) such 
as the Internet (World Wide Web). In addition to visual and audible warnings 
(internal and optional external buzzers and lights), an email alarm warning can be 
sent to one or more email addresses programmed by the user. As an example, the 
home user may program an interface module to send an alarm email to their office, 
their home, their cell phone and even their plumber. A commercial user can send 
emails to key management and/or maintenance personnel. 

The interface module can receive emails. A text template is Included with the 
interface module system. The user can edit the template and email it to his/her 
Interface module to configure it. 

The interface module can be used to host (sever) a web page. This mode of 
operation is provided to allow security companies that nomnally monitor homes and 
businesses for break-ins, to monitor all water appliances from their central office. 
The web page provides JAVA applets, which allows remote control of the system. 
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As an example, the security service can issue a (password protected) command to 
close the main water in feed valve. 

Interface module provides both physical and battery (power) backup for a 

power failure. 

5 Physical backup holds the state of the valves in the event of a system failure. 

This is accomplished with latching relays. Once the relay is turned on, it will hold its 
state indefinitely until reset. As long as power is available, the valve(s) will be 
closed. 

The battery backup provided by the interface module allows the system to 
10 operate nomially during a power failure (optional battery packs allow longer 
protection). This protection allows interfece module to continue to monitor, control, 
and warn interested parties of a failure. 

The interface module provides total, selective, configurable, protection. One 
sensor can be assigned to protect one or more devices each with one or more 
15 valves. Multiple sensors can be configured to protect a single device with one or 
more valves. 

Support for water appliances is virtually unlimited. Any device with water in 
feed or out feed can be protected and/or controlled. This includes, but is not limited 
to water heaters, air conditioners, laundry and dish washing machines, toilets, tank- 
20 less toilets, ice makers, sinks, spa, swimming pool, sprinkler system, water meters, 
etc. In the tank-less toilet water-based system the water may be metered to apply 
water, closing thereafter for a programmed time period or volume directed through 
the tank-less toilet system. 

An interface module can be configured to monitor for leaks, control liquid 
25 levels or time the application of liquids. Examples include monitoring the bath tub, 
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water heater, dishwasher, clothes washer, toilets, sinks and icemaker for leaks, 
controlling the water level in the spa, swimming pool, and bath tub, and timing the 
lawn sprinkler on/off times. Water amounts may be monitored by time or volume, 
such as, for example, to check whether the water company correctly read the meter 

5 and whether the lawn or the tree line on the south side of the house was sufficiently 
or excessively watered. Many cities don't like to see lawn sprinklers with water run- 
off. Interface modules can be configured to deliver an exact amount of water by the 
gallon. Herein the water-based system including, e.g., a tank-less toilet, that limits 
water consumption metered with the electronic valve configuration to control water 

10 flow time period programmed or volume directed through the tank-less toilet system. 

With reference to Figure 4, the stand-alone interface module circuitry is based 
on a "state-of-the-art" microcontroller, such as a Cygnal Integrated Products 
C8051F310 device 111. The F310 is an 8-bit device with an 8051 family central 
processing unit (CPU) operating at 25mhz, requiring as little as one clock cycle per 

15 instruction and instruction cycle time of 40 nano seconds. This means the device is 
capable of executing a single instruction in 40nsec, or up to 25 million instruction per 
seconds (MIPS). Seventy percent of the instruction set operates with one clock 
cycle. The balance requires two, three, or four clock cycles. The device includes 
sixteen mega bytes of FLASH program memory for storing the control (application) 

20 program and non-volatile data and 1280 bytes of random access memory (RAM) for 
temporary data storage. A total of 29 Input/Output port pins are provided. That 
means up to 29 input and/or output signals can be connected to the device. 

Three different serial port protocols are supported (available concurrently): 
1) a standard 9-bit serial port (UART) compatible with PC COMM Ports; 2) a system 

25 management bus (SMBus) compatible with the SMBus found on many PC 
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motherboards used to control a variety of devices found on the board; 3) a serial 
peripheral interface (SPI) bus used to control addition peripheral devices on a given 
system. Additional peripheral devices found on the device include 4 timer/counters, 
5 programmable counter arrays, 10-bit analog to digital converters with up to 21 
5 channels, voltage comparators, reset manager, software watchdog, brownout 
detector, missing clock detector, and an internal clock oscillator accurate to 2% and 
a real time clock. The F310 includes a JTAG interface 112. This provides support 
for a built-in in-circuit emulator (ICE) for direct program debugging (no expensive 
external ICE needed), program code download (programming) and boundary layer 
10 scanning (for device testing during manufacturing). 

When configured as a plug-in version, the Interface module includes an 
expansion connector 113. Many of the control signals used by the onboard 
microcontroller on the stand-alone version are routed to this connector. This allows 
a microcontroller found on the interface module motherboard to monitor and control 
15 plug-in interface modules in the same manner as the onboard microcontroller on a 
stand-alone interface module. 

These signals include the user reset switch 114 used to reset an alarm 
condition. An opto-isolated sensor input 115 provides the real-time state of the 
attached input sensor. The voltage used to power the opto-isolator is jumper 
20 configurable to allow a wide range of digital sensors to be used with an interface 
module. Two jumpers 1 16, 126 allow the voltage to set to either 24vac or 5vdc. An 
amplifier 117 is used to detect current flow in the valve control circuit. This allows 
the system to detect and report a valve coil failure. The sensor input and valve 
output are routed to a four position, screw terminal block 118. The external sensor 
25 and valve are attached to the interface module at this connector. An alarm buzzer 
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120 is found on the stand-alone version, driven by a PNP transistor driver 119. The 
plug-in version does not support it. Instead, a single buzzer is found on the interface 
module motherboard. In addition, up to four external buzzer or warning lights can be 
attached to the system (see the interface module motherboard circuit description to 
follow). 

A relay is used to drive the valve output 123. The relay is a latching relay. 
Two control drivers 121 are Incorporated in the design, one to latch the relay and 
one to reset the relay. The latching relay can be configured to provide either 24vac 
or 24vdc, to allow the use of either an AC or DC valve set by a two jumpers 122, 
125. The latching relay has one pole and two contacts. One is normally open and 
the other is normally closed. A jumper allows the default state of the output to set to 
either normally open or nomially closed. Two status LEDs 130 are found on each 
interface module. A blue LED flashes to indicate a normal operational state. A red 
LED will flash during and alarm state. 

Additional support circuitry includes a resettable PTC fuse 127 on the AC 
input. This device opens (trips) if the current flow reached a predetermined level. A 
5vdc voltage regulator 128 and a +3.3vdc regulator 129 fonri an onboard Power 
Supply for the stand-alone version of the interface module (not used on the plug-in 
version). 

One optional circuit is found on the stand-alone version only. A radio 
frequency transceiver 131 operates at 912Mhz. It is used to allow "wireless" 
operation of a stand-alone interface module up to 300 feet from an interface module 
motherboard. 

As shown in Figures, the interface module motherboard is a very high 
integration design provided by no less then ten microcontrollers. At the heart of the 
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board is a master microcontroller 141, preferably a Cygnal Integrated Product 
microcontroller, C8051F042. This device is a "Big-Brother'' to the F310 device used 
on the stand-alone interface module. It incorporates the same 25 MIP 8051 central 
processing unit (CPU) with JTAG interface 142 as found on the F310. It also 
includes all the features and peripherals found on the F310 plus a large number of 
addition features. These include expanded onboard FLASH program memory (64K 
bytes total), expanded random access memory (RAM) (4352 bytes), a larger 
number of input/output port pins (64 total), a controller area network (CAN) protocol 
serial port, an additional PC compatible COMM port (UART), and an additional timer 
and an additional 8-bit analog to digital converter. The F042 also incorporates an 
external expansion bus, which allows further memory and peripheral expansion "off- 
chip." 

Nine slave microcontrollers are found on the Interface module motherboard. 
The first is a special purpose microcontroller module 143. Referred to as the 
"network slave," it is designed to provide a TCP/IP based, 10 base-T Ethernet 
interface, allowing direct connection to a local (LAN) or wide (WAN) area network. It 
includes 256K of FLASH and 128K of RAM memory onboard. It also incorporates a 
slave port. This port is connected directly to the master F042 microcontroller's 
extemal expansion bus, allowing bi-directional communication between the two 
microcontrollers. The master sends warning messages across the slave bus (which 
includes the network address of the recipient) to the network slave, which in turn 
manages the TCP/IP stack protocol needed to send email warnings over the 
Intemet. Incoming emails are passed to the master via the slave port as well. The 
network slave also can be configured to serve a "Web status page." The basic web 
page is retained in the network slave. The dynamic data representing the current 



27 



wo 2004/026708 PCT/US2003/029905 

"real-time" status of the interface module system is sent to the network slave across 
the slave port. The network slave collates the data and places it on the page, 
serving it to requesting web clients. The sole purpose of the network slave is to 
manage web based traffic. 
5 In addition to the sixteen plug-in interface modules directly supported on the 

motherboard, an additional 256 remote interface modules can be monitored and 
controlled by an interface module motherboard. This is accomplished using a radio 
frequency (RF) link, or network. A FCC part 68 certified RF transceiver 144 is an 
option available on the interface module motherboard. Operating at a frequency of 
10 912Mhz, a band of frequencies is set aside for among other things, process control 
and monitoring, and remote interface modules can be sited as far away as 300 feet. 

Each interface module motherboard incorporates a controller area network 
145, known in the industry as "CAN." It is Intelligent, bi-directional, collision 
detection, serial communication protocol, commonly used in industrial automation 
15 and automotive control applications. The interface module system uses it to link 
multiple interface module motherboards together to form large systems used in 
commercial applications. 

To allow time/date stamping of alann wamings, the interface module 
motherboard incorporates a real time clock/calendar 146. The device includes 
20 battery backup to retain current time and date during power failures. 

In Figures 6A-D, eight (8) additional slave microcontrollers or module slaves 
149 are found on the interface module motherboard. Each is a Cygnal Integrated 
Products C8051F310, the same device used on the stand-alone Interface module. 
Each interface module slave monitors two plug-in interface modules 150 in real-time. 
25 Each interface module slave communicates with the master via the SMBus. When 
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an alarm condition on any one plug-in interface module Is detected, the status is 
reported to tiie master. It should be noted that the circuitry is the same for all eight 
interface module slaves 154, 160. 

In Figure?, a single buzzer 161 is provided on the interface module 
motherboard. It provides an audible warning of an alarm condition. Four external 
alarm outputs 165 are available on the interface module motherboard. Up to four 
external buzzers, bells, sirens or warning lights maybe remotely located with in the 
boundaries of an installation. 

Two master status LEDs 164 are provided on the interface module 
motherboard. They duplicate the fiinctionality of the status and warning LEDs found 
on a stand-alone interface module. A blue status LED flashes during nonnal 
operation. A red warning LED flashes during and alarm condition. 

The interface module motherboard provides a user interface to allow its 
operation to be configured, A large blue 256 pixel by 64 pixels vacuum florescent 
display (VFD) 162 provides graphic Information on the current status of the system. 
Twelve keys 163 fonri a l<eypad allowing the user to configure the system. 

In Figure 8, 24vac power is supplied to the interface module motherboard by a 
screw terminal 166. A full wave bridge rectifier 168 converts the 24vac to 24vdc. A 
relay circuit 169 Is used by the master to switch the input voltage supply from the 
24vac to 24vdc battery backup. Two voltage regulators, one 5vdc and the other 
3.3vdc, fonn a power supply to power the circuitry found on the interface module 
motherboard. This includes power for 16 interface modules. The master monitors 
the power supply voltages 172 for normal operation. Voltages outside allowable 
tolerances generate an alarm condition. 
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In Figure 9, the interface module motherboard provides 24vdc battery bacltup 
for the complete system. This is provided by two 12vdc sealed lead-acid 30 amp/hr 
batteries connected in series (24vdc). An onboard charger 174 maintains a charge 
on the batteries. The master microcontroller monitors and controls the operation of 
the charger. This Includes monitoring the charge/discharge current 173, the battery 
voltage 172. and the current status of the charge cycle 176. The charger can be 
configured for a number of different battery configurations 177, 178. 

The foregoing system is a comprehensive system for monitoring and 
controlling the safe operation of a water system. Clearly, some components of the 
system may be employed in other environments than the one described previously. 
The foregoing description of a preferred embodiment of the invention is to be 
considered as illustrative and not as limiting. Various other changes and 
modifications will occur to those skilled in the art for performing substantially the 
same function, in substantially the same way, to achieve substantially the same 
result without departing from the true scope of the invention as defined in the 
appended claims. 
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WHAT IS CLAIMED IS: 

1. A system for monitoring and controlling water consumption, 
comprising: 

a sensor for monitoring a water consumption parameter in a water- 
based system and for generating signals Indicative of the operation thereof; 

an Interface module for receiving signals from the sensor; 

a fluid control device operable with the interface module for limiting the 
water consumption In the water-based system; and 

a power panel for receiving one or more of the interface module. 

2. A system as recited in claim 1, comprising a processor residing in the 
power panel, the processor being In communication with the Interface module for 
interpreting signals from the sensor. 

3. A system as recited In claim 1, wherein the sensor comprises a fluid 
flow sensor to sense the water flow within a component of the water-based system. 

4. A system as recited in claim 1, wherein the sensor comprises a 
pressure sensor connected to sense the pressure inside a component of the water- 
based system to generate an output signal when the sensor pressure exceeds a 
predetennlned threshold. 
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5. A system as recited in claim 1 , wlierein the fluid control device 
comprises a valve In a water supply line of a component of the water-based system. 

5 6. A system as recited in claim 1, wherein the interface module controls 

the fluid control device for disconnecting a water or energy source from the water- 
based system. 

7. A system as recited in claim 1, wherein the processor receives the 
10 signal from the sensor, and in response thereto, communicates with the interface 

module to close the valve In the water supply line. 

8. A system as recited in claim 1 , wherein the water-based system is in a 
residential or commercial structure and includes one or more of a sink, toilet, 

15 dishwasher, washing machine, water heater, swimming pool and sprinkler sub- 
systems, requiring monitoring and control of the water consumption thereof. 

9. A system as recited in claim 1, wherein the processor is on a 
motherboard and the motheriDoard includes a communication port enabling 

20 communications via the processor. 
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10. A system as recited in claim 1, wherein the motherboard includes an 
information port for establishing a computer network interface. 

11. A system as recited in claim 10, wherein the interface module is 
configured by a remote computer via the information port. 

12. A system as recited in claim 11, wherein the Interface module is 
operable to configure an Internet website. 

13. A method for monitoring and controlling water consumption, 
comprising: 

generating signals indicative of a water consumption parameter sensed 
from a water-based system; 

receiving the generated signals to monitor the water consumption 

parameter; 

operating a fluid control device for limiting the water consumption in 
response to the received signal; and 

Information processing of the received signal providing a 
communication interface for interpreting signals. 

14. A method as recited in claim 13, wherein the water-based system 
resides in a residential or commercial structure and includes one or more of a sink, 
toilet, dishwasher, washing machine, water heater, swimming pool and sprinkler sub- 
systems, requiring monitoring and control of the water consumption thereof. 
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15. A method as recited in claim 13, wlierein the water-based system Is a 
tank-less toilet comprising measurement and control of the water metered through 
the tank-less toilet system. 

5 16. A system for monitoring and controlling water consumption,, 

comprising: 

at least one sensor for monitoring a water parameter in a water-based 

system; 

at least one receiver for receiving signals from the sensor, the signals 
10 generated from the sensor being indicative of the operation of the water-based 
system; 

a processor in communication with the at least one sensor and for 
monitoring and controlling the water consumption; and 

a fluid control device operable with the processor for limiting the 
15 consumption of water in the water-based system. 

17. A system as recited in claim 16, wherein the processor Is in a housing 
providing a circuit box for receiving the at least one sensor and receiver, each of the 
at least one sensor or receiver acting as a circuit breaker of the monitored water- 

20 based system to protect from malfunction of the water-based system. 

18. A system as recited in claim 16, wherein the processor is connected to 
a network interface bi-directional data communications device. 
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19. A system as recited in claim 16, wherein the processor is connected to 
a multi media interface for interactive video communications, for identifying a location 
in which the monitored water-based system operates. 

20. A system as recited in claim 16, and a motherboard for receiving said 
processor, the motherboard having a connection for electronically communicating 
with one or more processors on other motherboards. 
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January 19, 2005 



Dear Members and Friends, 

Following is a cx)mprehensive summary of the status of the NEXomni Lawsuit and the AIMMA 
Legal Defense Fund established to assist in the defense of the case against Video Labs 
Corporation. 



I. THE ISSUE 

As you know from previous correspondence, the AIMMA established a Legal Defense Fund to 
assist member company Video Labs Corporation in their defense of the NEXomni lawsuit, filed 
in the state of Maryland. While this Fund was established to defend just one of our members 
who has been sued, it is in reality a defense of all of our members and other players in the 
industry. This action was approved by the membership at the August 2004 meeting. This 
lawsuit threatens the industry with potentially onerous royalties due to a patent granted by the 
U.S. Patent Office based upon the questionable extension of a previously issued patent 
covering non-round magnetic disks. If the plaintiff prevails, royalty claims could be made upon 
all manufacturers, duplicators, replicators, cutters, distributors and/or anyone who was, is or will 
be in the commerce of non-round optical discs . In the defense of Video Labs, the law firm of 
Gray, Plant, Mooty, Mooty & Bennett P.A (GP) - the Association's Counsel - has been engaged 
by the defendant with the encouragement of financial support from the association. Local 
representation by Video Labs local counsel, Henault & Sysko, Chartered (HS) continues. 

II. THE FINANCIAL STATUS 

To support this move the 20 AIMMA members attending the August 2004 association meeting 
informally pledged $53,000 toward the AIMMA Legal Defense Fund (10 members were not 
represented at that meeting and therefore did not participate in that informal pledge). As of this 
date the fund has received contributions of $33,000 against that pledge from 14 member 
companies plus $9,000 from four non-member companies. On the other side of the ledger: 
$28,566.43 has been disbursed to GP and $8,875.58 has been disbursed to HS. One unpaid 
invoice in the amount of $5,444.94 from GP has been received but not yet paid, leaving a 
current deficit of $886.95. 

III. THE LEGAL PROGRESS 

This industry based support has propelled this case closely to our joint objective of perceived 
success by filing with the court a Motion to Dismiss the case based primarily upon well 
researched and compelling prior art examples. It should be noted that there is in the same 
court, with the same judge an earlier but similar cause of action filed by the same plaintiff 
against a different defendant. That defendant also has filed a Motion to Dismiss using 



substantially the same arguments. (These cases may be consolidated at the pleasure of the 
court.) The plaintiff however, has submitted Interrogatories and requests for the Production of 
Documents and has requested that the judge Stay the defendant's motions in order to let the 
U.S. Patent Office redetermine the validity of the patent. 

This is where we currently stand - in a holding position waiting for the court (judge) to 
act The attorneys for both defendants are stymied by the judge's inaction on all of the motions 
in both cases. However, as many of us know from our own experiences there are no surprises 
in a court of law. The attorneys representing Video Labs continue to believe that the 
defendants' attempts to overturn this patent remain as strong as perceived at the beginning of 
this effort. In addition, the plaintifTs attempts to stall using procedural motions suggest that the 
defendant's attorneys may be questioning their position. Moreoever, stalling generally benefits 
the defendants since the plaintiffs are not achieving their primary objective - the extraction of 
royalties from current and future defendants. 

IV. THE CHALLENGE AND THE OUTLOOK 

Success is in sight! Generous funding by all of you who have contributed to the AIMMA Legal 
Defense Fund has brought this case to the brink of achieving our collective objective. We 
thank all of the member and non-member company supporters who assisted in moving this 
case to its current position. You are supporting an issue which could impact the entire optical 
disc industry. This leaves all of us at a potentially positive, but inconclusive position. Additional 
procedural motions and filings together with corresponding legal fees are required to bring this 
case to any final conclusion. Therefore, please accept this letter as a request to complete 
your original pledge if you have not done so and as request for those who have 
participated to increase their participation in order to sustain the current defense efforts. 
To succeed we need to raise, at a verv minimum, the remaining $11,000.00 to complete 
our original goal. (Remember, if there are any unused monies in the Fund after we have 
reached our objective, they will be returned to the participants In proportion to their total 
contributions.) Send your contributions payable to: 

AIMMA Legal Defense Fund 
do Joe Barber, Treasurer 
100 Business Park Dr. 
Armonk. NY 10504 

We collectively agreed to support the fight to achieve an objective which could end this gold- 
digger nuisance lawsuit. Collectively, we can do so. We all understand the vagaries and 
uncertainties of our legal system and that sometimes-unexpected results can and do occur. 
However, please be assured that beyond a conclusion of the Motion to Dismiss, the 
burden of any additional defense, if required, will fall solely upon the defendant 
companies. On behalf of the industry and our individual interests let us continue this pursuit 
and achieve its original objective and proper conclusion. Thanks again for your willingness to 
protect and defend the industry in which we all operate. 



On Behalf of: 

The Officers and Board of Directors of the American Independent Media Manufacturers 
Association. 

By. 



Dennis Eickhoff 
President 



William H. Smith 
Executive Director 



